


















































Sutter Butte Flood Control Agency
Notes to Basic Financial Statements
June 30, 2010

2. CASH AND INVESTMENTS, Continued
B. Summary of Cash and Investments, Continued

Cash and Investments held by the Agency at June 30, 2010 consisted of the following;

Pooled cash with City of Yuba City $ 3,048,377
Total cash and investments $ 3,048,377

Investments Authorized by the California Government Code

The table below identifies the investment types that are authorized for the Agency by the California
Government Code. The table also identifies certain provisions of the California Government Code
that address interest rate risk, credit risk, and concentration of credit risk. The Agency has not

adopted a formal investment policy.

Maximum Maximum
Maximum  Percentage Investment
Authorized Investment Type Maturity  of Portfolio  in One Issuer
City Cash Pool None None None

3. RISK MANAGEMENT

General Liability, Auto Liability, and Errors & Omissions Insurance

Coverage is maintained with the CSAC Excess Insurance Authority with coverage limits of
$1,000,000 per occurrence.

4. INTERFUND TRANSACTIONS

Transfers for the three fiscal years ended June 30, 2010, were as follows:

Transfers Out

Capital
General Projects
Transfers In Fund Fund Total
General Fund $ - $ 400,000 $ 400,000
Capital Projects Fund 265,000 265,000
Total $ 265,000 $ 400,000 $ 665,000
A ——

The 2008/09 fiscal year transfers consisted of a transfer from the General Fund to the Capital
Projects Fund of $265,000 to support the cash flow requirements of the Agency’s Capital soft costs
related to preliminary hydraulic and geotechnical analyses for the Corps Feasibility Study and Early

Implementation Project.
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Sutter Butte Flood Control Agency
Notes to Basic Financial Statements
June 30, 2010

4. INTERFUND TRANSACTIONS, Continued

The 2009/10 fiscal year transfers consisted of a transfer from the Capital Projects Fund to the
General Fund of $400,000 to support increased general Agency administrative costs associated with

the formation of the Capital Assessment District.

5. LONG-TERM DEBT

Loans Payable

Loans payable at June 30, 2010, consisted of the following:

To Yuba City, bears interest at a rate based on the Sutter County

pooled treasury rate, which was 4.00%, 2.70%, and 2.25% as
of June 30, 2008, 2009, and 2010, respectively. Principal and
interest are payable as the Agency has sufficient funds
available. Balance does not include interest of $133,766.

To Sutter County, bears interest at a rate based on the Sutter

County pooled treasury rate, which was 4.00%, 2.70%, and
2.25% as of June 30, 2008, 2009, and 2010, respectively.
Principal and interest are payable as the Agency has sufficient
funds available. Balance does not include interest of
$133.766.

To Levee District No. 1, bears interest at a rate based on the

Sutter County pooled treasury rate, which was 4.00%, 2.70%,
and 2.25% as of June 30, 2008, 2009, and 2010, respectively.
Principal and interest are payable as the Agency has sufficient
funds available. Balance does not include interest of $2,504.

Total Loans Payable

Changes in Long-Term Liabilities

Long-term liability activity for the three fiscal years ended June 30, 2010, was as follows:

$ 2,778,203

2,778,203

50,000

—_—

$ 5.606,406

July 1, 2007 June 30, 2010 Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Loans Payable $ - $  5,606406 $ - $ 5,606,406 $
Governmental activities
Long-term liabilities $ - § 5606406 S - $ 5606406 @ §




Sutter Butte Flood Control Agency
Notes to Basic Financial Statements
June 30, 2010

6. COMMITMENTS AND CONTINGENCIES

A. Lawsuits

The Agency is not a defendant in any lawsuits as of June 30, 2010.
B. Federal and State Grant Programs

The Agency participates in a number of State programs that are fully or partially funded by grants
received from other governmental units. Expenditures financed by grants are subject to audit by the
appropriate grantor government. If expenditures are disallowed due to noncompliance with grantor
program regulations, the Agency may be required to reimburse the grantor government. As of June
30, 2010 the Agency believes that disallowed expenditures, if any, based on subsequent audits will
not have a material effect on any individual governmental funds or the overall financial condition of
the Agency.

As of June 30, 2010, in the opinion of Agency management and legal counsel, there were no
additional outstanding matters that would have a significant effect on the financial position of the

funds of the Agency.

7. OPERATING LEASE

The Agency entered into an operating lease agreement on June 1, 2009. The agreement is between
the Agency (lessor) and the Yuba-Sutter Economic Development Corporation for office space at
1227 Bridge Street, Suite C, in Yuba City, CA. The lease payment is $500 per month and is on a
month-to-month basis, with 30 days’ notice required for termination.



Sutter Butte Flood Control Agency
Notes to Required Supplementary Information
June 30, 2010

1. BUDGETARY CONTROL AND ACCOUNTING

The Agency follows these procedures in establishing the budgetary data reflected in the financial
statements:

1.

In May of each year, the Executive Director submits to the Board of Directors a proposed
operating budget for the following fiscal year. This budget includes proposed expenditures by
fund and the revenues expected to finance them.

The budget is legally enacted through passage of a resolution before July 1.

The Executive Director is authorized to transfer budgeted amounts; however, any revisions which
alter total expenditures of any fund must be approved by the Board of Directors.

Formal budgetary integration is employed as management control device during the year for the
General Fund.

Budgeted revenue amounts represent the original budget modified by adjustments authorized
during the fiscal year. Budgeted expenditure amounts represent original appropriations adjusted
for supplemental appropriations during the year which were contingent upon new or additional
revenue sources and reappropriated amounts for prior year encumbrances. The Executive
Director must approve any adjustments to the budgets.

Appropriations lapse at the end of the fiscal year.

Budgeted appropriations for the various governmental funds become effective each July 1. The
Board of Directors may amend the budget during the fiscal year. The legal level of budgetary
control has been established at the fund level. Appropriations generally lapse at the end of the
fiscal year to the extent they have not been expended or encumbered.

The accompanying Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget
and Actual for the General Fund presents comparisons of the legally-adopted budget with actual data
on a basis consistent with accounting principles generally accepted in the United States of America.
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Sutter Butte Flood Control Agency

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - General Fund

For the Three Fiscal Years Ended June 30, 2010

REVENUES

Interest income and investment earnings
Other revenues

Total Revenues

EXPENDITURES
Current
Operational:

Telephone
Postage and freight
Advertising
Forms and supplies
Printing and binding
Professional services
Travel and meetings
Dues and subscriptions
Rentals
Insurance
Other materials and supplies

Capital outlay

Total Expenditures
Excess of Revenues Over (Under) Expenditures
OTHER FINANCING SOURCES (USES)

Proceeds from issuance of long-term debt
Transfers in
Transfers out

Total Other Financing Sources (Uses)
Net Change in Fund Balance
FUND BALANCE, JULY 1, 2007

FUND BALANCE, JUNE 30, 2010

Variance with
Final Budget

Budgeted Amounts Positive
Original Final Actual {Negative)
$ - $ = $ 35734 § 35,734
2,500 2,500
38,234 38,234
2,800 2,800 689 2,111
490 (490)
1,500 1,500 1,596 (96)
7.500 7,500 127 7.373
4,000 4,000 1,543 2,457
1,740,000 1,740,000 1,302,195 437,805
2,500 2,500 2,500
28,700 28,700 24913 3,787
7,000 7,000 6,828 172
42,500 42,500 40,665 1,835
6,500 6,500 2,686 3,814
5,000 5,000 5,000
1,848,000 1,848,000 1,381,732 466,268
(1,848,000) (1,848,000)  (1,343,498) 504,502
1,491,406 1,491,406
400,000 400,000 400,000
(265,000) (265,000) (265,000)
135,000 135,000 1,626,406 1,491,406
(1,713,000} (1,713,000) 282,908 1,995,908
$(1,713,000) $(1,713,000) § 282908 § 1,995,508
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Sutter Butte Flood Control Agency

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Capital Projects Fund
For the Three Fiscal Years Ended June 30,

2010

Variance with

Final Budget
Budge_ted Amounts Positive
Original Final Actual (Negative)
REVENUES
Intergovernmental $ 2,325,000 § 2325000 $1,732378 § (592.622)
Interest income and investment earnings 230,684 230,684
Total Revenues 2,325,000 2,325,000 1,963,062 (361,938)
EXPENDITURES
Capital:
USACE Feasibility Study 1,030,000 1.030,000 458,638 571,362
Star Bend Set Back Levee Contribution to LD1 4,380,000 4,380,000 1,620,000 2,760,000
Assessment District Formation 795.000 795,000 602,460 192,540
Early Implementation Project Preliminary
Design and Application 553,409 553,409 385,434 167,975
Total Expenditures 6,758.409 6,758,409 3,066,532 3.691.877
Excess of Revenues Over (Under) Expenditures  (4,433,409) (4,433,409)  (1,103,470) 3,329,939
OTHER FINANCING SOURCES (USES)
Proceeds from issuance of long-term debt 4,115,000 4,115,000
Transfers in 265,000 265,000 265.000
I'ransfers out (400,000) (400,000) (400,000)
Total Other Financing Sources (Uses) (135,000) (135,000) 3,980,000 4,115,000
Net Change in Fund Balance (4,568,409) (4.568,409) 2,876,530 7,444,939
FUND BALANCE, JULY 1, 2007
FUND BALANCE, JUNE 30, 2010 $(4,568,409) §(4,568.409) $2.876,530 § 7,444,939
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Sutter Butte Flood Control Agency
Yuba City, California

We have audited the financial statements of the governmental activities and each major fund of the Sutter Butte Flood
Control Agency, as of and for the three fiscal years ended June 30, 2010 which collectively comprise the Sutter Butte
Flood Control Agency’s basic financial statements, and have issued our report thereon dated December 21, 2011. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Sutter Butte Flood Control Agency’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Sutter Butte Flood
Control Agency’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Sutter Butte Flood Control Agency’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

We noted certain other matters that we reported to management of the Sutter Butte Flood Control Agency in a separate
letter dated December 21, 201 1.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the financial statements of the Sutter Butte Flood Control
Agency are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, others within the organization, Board of

Directors, federal awarding agencies, and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

s, Ky ¥ ke
Moss, Levy & Hartzheim, LLP

Culver City, California
December 21, 2011
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